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Financial highlights
o oo | n = o
== 1 -inancial dighlights
o g Thousands of euros
Fﬁ? : - T T e I e e e e A
N Variation
N . T . ; 09/30/2006  09/30/2005 Amount %
= o BALANCE SHEET
T, Total assets 44,908,406 38,867,301 6,041,104 1554
a ’1 3 Credit facilities and loans 30.287.135 24,296,475 5,990,660 2468
i Credit facilities and loans ex-securitization 33,190,769 27,732,169 5,458,600 19.68
il '_ ~ 4l - Customer funds 31,485,506 23,406,051 8,079,455 3457
——— :__-__-_-,. Off-balance-sheet managed funds 11,576,098 10,547,991 1,028.107 975
h |
— I
EARNINGS
Net interest income 343,93 322,065 21,868 6.79
Basic income 602,323 513.835 88,388 17.20
Net aperating income 309,498 259,494 50,004 19.27
Income before taxes 250,487 201,877 48,610 24.08
Net income attributed to the Group 177,046 141,459 35,587 25.16
RATIOS
Nonperforming loans/ total risk expos. ex-securit. 0.24% 0.29% -0.01% -2.52
Recorded allowance/nonperfarming loans 573.77% 544. 1% 29.65% 5.45
Cost to income 47 86% 48.46% -0.60% -1.24
ROE 17.08% 15.07% 2.01% 133
ROA 0.56% - 0.53% 0.03% 6.04
Capital ratios 10.17% 10.68% -051% -4.78
Tier 1 capital 5.94% 71.51% -0.57% -1.59
BANKINTER SHARES
Number of shares 78,585,044 77,916,786 668.258 0.86
Closing price 56.00 43.20 12.80 2963
' EPS. Earnings per share (euros) 2.28 1.84 0.44 2391
DPS. Dividend per share (euros) 0.94 0.86 0.08 530
BRANCHES AND CENTERS
Number of branches 330 314 16 5.10
Commercial management centers
Corporate Business Units 48 4 7 17.07
SME Business Units 117 84 23 24.47
Private Banking Centers N 6 5 13.89
Corporate Partnerships 522 491 3 6.31
Number of agents 1,026 1,045 -19 -1.82
Tetephone banking and Internet 3 3 0 0.00
HEADCOUNT
Number of employees {full-time equivalent) 3875 3612 263 1.28
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In the third quarter of 2006 the Bankinter Group maintained its posi-
tive earnings trend and reported net profit of EUR 177.04 million, an incre-
ase of 25.16% with respect to the year-ago period. This scenario of positi-
ve growth was underpinned by Bankinter's fundamental business aggrega-
tes: loans and receivables (up 24.66%); customer funds {up 34.52%); and
off-balance sheet managed funds (up 8.75%. At the same time, the Group
achigved an excellent non-performing loan ratio of 0.24% and a ratio of
recorded allowance to non-performing loans of 573.77%.

Particularly worthy of note in the customer business are the seg-
ments on which Bankinter has focused its efforts throughout the year:
SMEs {with a 44.90% increase in profit) and the segments including high
net worth customers, such as Personal Finance and Private Banking, whose
profit rose by 27.04% and 25.40% respectively.

The performance of the SME segment is especially noteworthy. In
addition to the aforementioned rise i profit, this segment obtained subs-
tantial increases in all its margins: gross income {up 34.5%]; net aperating
income (up 44.6%); and fees and commissions {up 30.1%). These results
were bolstered by sustained growth in lending, which rose on average by
40.6% on September 2005 {16% with respect 1o active customers}. At the
end of the third quarter, Bankinter had 117 branches throughout Spain spe-
cializing in this type of customer, compared to 94 on the same date a year
ago. Opening and starting up these branches has entailed a significant
investment by Bankinter and, therefore, the resuits shown are particularly
gratifying as they indicate the success of this value proposition.

With respect to other business ratios, ROE increased to 17.08% from
15.07% in September 2005; ROA stood at 0.6%; and the efficiency ratio fell
10 47.86%.

In order tc continue 1o manage its various businesses effectively, the
Group further expanded its workforce, which totalled 3,875 employees at
the end of the third quarter, up 7.28% compared to the same date in 2005.

MARGINS AND EARNINGS

Growth was reported in ali the main aggregates of the Bankinter
Group's balance sheet at the end of the third quarter. Total assets grew by
15.54% to EUR 44,908 million; at 30 September on- and off-balance-sheet
customer funds amounted to EUR 43,061 million, up 26.82%, including most
notably mutual funds and pension funds, which increased by 9.86% and
18.60%, respectively. Another particularty relevant figure is that of loans
and receivables, which totalled EUR 30,287 million, an increase of 24.66%
compared to same period in 2005.

Introduction

Bankinter's income statement for the period ended 30 September
2006 shewed growth in afl the Group’s main business margins. Net interest
income rose by 6.75% n the first nine months of the year, gross income by
17.20%, and net operating income by 19.27%. Profit before tax, which rose
by 24.08%, continued its strong upward trend.

Noteworthy in the income statement for this third quarter was the
goed performance in fees, which increased by 12.32% compared to the
same period in 2005, due largely to the positive trend in securities trading
and the marketing of products such &s pension funds and insurance.

The insurance business continues to make an outstanding contribu-
tion to Bankinter's accounts. Bankinter Seguros de Vida and Bankinter
Gestion de Seguros contributed EUR 18.85 million to profit before tax while
Linea Directa Aseguradora added EUR 22.17 millicn. Taken together, they
represent an increase of 18.06% on the amount centributed at the same
date last year.

Operating expenses decelerated slightly, growing by 15.08% compa-
red with 15.71% in September 2005. Consequently, the efficiency ratio
dropped from 48.46% to 47.86% in the same period.

Pravisions rose by 30%, slightly above the growih in lending, which
increased by 24.7%, thus ensuring that the Bank maintained its high level
of asset quality and risk coverage. Non-performing loans stocd at EUR
87.20 million, equivalent to 0.24% of the Bank's computable risk assets.
Similarly, the non-performing loans coverage ratio improved to reach
573.77%.

Earnings per share stood at EUR 2.28, up 23.91% on the same peviod
in the previcus year. The Bankinter share price has shown extracrdinary
growth in the first three quarters, rising 29.63% in the last 12 months. A
recent analysis of 23 international banks by IESE showed that between
2003 and 2005 Bankinter's share produced the highest return in the interna-
tional finance sector.

Qn 7 October Bankinter distributed the second 2006 interim dividend
of EUR 0.31968 (gross) per share, an increase of 8% with respect to the
corresponding interim dividend paid in the preceding year.
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Quality of service

3. Quality of service

ISN satisfaction scale

v >85 Excellent

75-85 Good

60-75 Fair

) 1;' <60 o Poor
g “ o ’*--\.,

el _ By segments

85
84 /.
82 @
81 O Corporate Banking
80 -
@ Individuals
79 e o—"0 o
78 O‘\ 73 ‘\O @ Small Business
7 ! ,I\. - ._—_*( ‘\. 2 Private Banking
s N~
76 @ Non-residents

30 2005 40 2005 10 2006 20 2006 30 2606

: ’h:Q_"——',_:O\
‘—____‘__
79 T
~ Y Q 8
. . N
7 g ) ®

O Corporate partnerships
75 ® @ Agent Netwaork
./.\./ \ (> Branch Netwark
3 ® @ Intemet Office

71 @ Telephone Branch
30 2005 401 2005 10 2006 202006 30 2006

4 Financial Sunmary 3rd Quarter September 06




sl ~2 :'.
L. Gustemer 250vily

Bankinter's customers are accustomed to the highest levels of quality, &s the data in these reports show
quarter upon quarter. On this occasion the Foreign Customer segment stands cut above the rest, due to the level of
quality provided, which horders on excellence.

This high Satisfaction Index is based on Bankinter's multichannel strategy, which allews customers 1o take
advantage of the wide range of contact facilities the Bank provides. 63% of customers interact with the Bank via
more than one channel in their normal transactions. The Internet is the most popular channel, accounting for 53%
of total transactions. The wireless telephany channel has grown considerably — with a 35% increase in transactions
compared to last year - and is fast becoming the perfect partner for the Internet.

The advantages of the muitichannel system and its popularity among customers are evident it gives
cusiomers greater and better access to information on the products and services offered by the Bank. This, together

with the ease and speed with which these products and services can be arranged, has led, quarter upon quarter, to
average cross-selling of over 6 products per customer (6.14 at September 2006).

Evolution of transactions by channel (%)
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Percentage of transactions
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Customer activity
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Customer activity

Use of channels
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ASSETS
Cash on hand and on deposits at central banks
Trading portiolio
Available for sale portfolio
Loans
Due from banks
Customer loans
Other assets
fnvestment portfolio held to maturity
Hedge derivatives and macro-derivatives
Other assets available for sale
Affiliates
Intangible assets
Accrual accounts

TOTAL ASSETS
EQUITIES AND LIABILITIES

LIABILITIES
Trading portfolio
Financial liabilities at amortized costs
Due to banks
Customer deposits
Marketable debt securities
Subordinated debt
QOther liabilities
Hedge derivatives and macro-derivatives
Write-offs and pravisions
Accrual accaunts
Capital with nature of financial liabilities

LIABILITIES

gauTy

Equity adjustments due to valuation
Equity

TOTAL EQUITY

TOTAL EQUITY AND LIABILITIES

03/30/2006

555,000
3,394.157
4,791,129

35,259,081
4,750,762
30.287,135
261,784

0

73,468
4,532

101,001

345,191

344 846

44,908,406

2,820,924
39073303
6,054,752
17.376,964
14,108,542
551,923
481,122
5,601
703,108
352,298
346,785

43,302,019
58,931
1,647,456
1,605,387

44,908,406

12/31/2005

435916
4,634,402
3,781,581
30,484,777
4,705,236
26,139,388
140,153
448,292
78,564
3.827
79,396
326,51%

512,736

40,786,010

3,357,286
34,570,204
6,292,887
15,480,497
11,986,462
382,02
418,337
47,892
785,418
228773
347 606

39,338,179

62,238

1,385,533

1,447,830

40,786,010

Var. 09/30/06 - 12/31/05

Amount

119,084

-1,240,245

1.008,548
4,814,304
945,526
4147747
121,03
-448,292
-5,085
105
21,605
18,672
-187,890

4,122,396

-536.362
4,503,093
261,865
1.886,467
2,122,080
169,902
£2,785
-42,291
-82,310
127,525
-821

3,963,840
-3.307
161,863
158,556

4,122,396

ﬂ/o

27.32%
-26.76%
26.70%
15.79%
12.97%
15.87%
B86.36%
-100.00%
-6.49%
18.42%
21.21%
5.72%
-32.74%

10.19%

-16.98%
13.03%
4.16%
12.18%
17.70%
44.47%
15.01%
-88.30%
-10.48%
53.32%
-0.24%

10.08%
-5.31%
11.68%
10.95%

10.11%

09/30/05

30,780
4,585,259
5,178,76%
27,576,295
2959132
24,296,475
320,688
458,190
85,898
4414
71,544
319.836

285916

38,867,301

2,248,810
33,732,756
9,354,458
15,473,896
7932155
389,879
582,358
70,306
795,480
226,890
347,917

37422159
82,775
1,362,367
1,445,142

38.867.3m

Balarnce sheet

Thousands of euras

Var. 03/30/06 - 09/30/05

Amount

253,220
-1,191,162
-387.040
7,722,786
1,791,630
5,990,560
-59,504
458,190
12,429
18
29,457
25355
58,930

6.041,105

972,114
5,340,547
-2,799,706
1,903,068
6,176,387
162,044
-101,246
-64,705
92,372
125,408
-1.132

5,879.860

-23.844

185,089

161,245

6,041,105

%

83.91%

-25.98%

-1

-1.47%
28.01%
60.55%
24.56%
18.56%
00.00%
14.47%

267%
4117%

793%
20.51%

15.54%

25.44%
15.83%

-29.93%

12.30%
77.87%
41.56%
17.39%
92.03%
N61%
55.27%
-0.33%

15.11%

-28.81%

13.59%

11.16%

15.54%
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Customner funds and lending

Thousands of euros

. Variation
09/30/2006 09/30/2005 Amount %
CUSTOMER FUNDS
Customer deposits 17,376,954 15,473,896 1,903,068 12.30
Government entities 32447 542,405 -217.934 -40.18
Residents 16,558,985 14,304,109 2,254 875 1576
Demand deposits 8,051,562 7164630 886,932 12.38
Savings deposits 107,818 108,721 -1,903 -1.73
Time deposits 3413425 2,736,895 676,530 24.72
Securities sold under repurchase agrsement 4,986,180 4,292,863 693,317 16.15
Nonresidents 472,789 561,098  -138.310 -24 65
Adjustments due 10 valuation 70,719 66283 4,436 6.69
Marketable debt securities 14,108,542 7,932,155 6,176,387 7787
Total 31,485,506 23,406,051 8,079,455 3452
Off-balance-sheet managed funds 11,576,098 10,547,991 1.028.107 9.75%
of which:
Mutual funds 9,108,891 8.291,692 817199 986
Pension funds 844 976 796,804 148,172 18.60
CREDIT FACILITIES AND LOANS
Loans to government entities 40,121 23,565 16,556 70.26
Loans to resident borrowers 29,792,006 24,084,591 5707415 2370
Commercial bills 1,632,637 1,284,583 348,054 27.09
Secured loans 21,204,209 17,253,865 3950,344 2280
{ease receivables 1.083.412 788,285 295127 37.44
Other loans 5.871,748 4,757,858 1,113,840 2341
Nonresident borrowers 795,579 493,328 } 302,251 61.27
Nanperforming toans 85,356 73,041 12,315 16.86
Subtotal 30,713,062 24,674,525 6,038,537 2447
Loan foss allowance (excl, off-balance-sheet risks) 471,043 384,367 86,676 2255
QOther adjustements due to valuation 45116 6317 38,799 614.20
Total 30,287,135 24,296,475 5,990,660 24.66
Total ex-securitization 33,190,769 27,732,169 5,458,600 19.68
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Analysis of credit nsk

/. e usis U oretll sy
Thousands of euros
Variation
09/30/2006 09/30/2005 Amount %
Risk exposure ex securitization 35,936.180 30124908 5811272 19.29
Total nonperforming balance 87,202 74,993 12,209 16.28
Total allowances 500,334 408,045 92,7290 22.62
Mandatory allowances 500,334 408,045 92,290 22,62
Generic 473,276 384,478 88,798 2310
Specific 27,059 23,567 3492 14.82
% Nonperforming Yoans/Total risk exposure |ex securitization) — 0.24 0.25 -0.01 -2.52
% Nonperforming loans/Total risk exposure 0.26 0.28 0.02 -7.14
% Nonperforming morigages/Total mortgages 0.14 017 003 173
% Recorded alowance/Nonperfarming loans 57377 54411 29.65 5.45
% Recorded alowance/unsecured ronperforming 21917 453.09  -3392 -7.49
Nonperforming loans and allowances
500 500.33
sp 20805 5 o077
O .
400
g 30
£ 300
v 250
S 20
= 5
74.99 87.20 @ Nonperforming lozns
100 .
50 ® ® @ — & O nilowances
30 2005 402005 10 2006 20 2006 30 2006
Variation in record allowance/nonperforming loans
G50
o - ©
620 P
O/
. 50 573.77
@]
550 544 11
o
530
30 2005 40 2005 10 2006 202006 30 2006
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Comparative income statements
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Thousands of euros

2006 2005 Variation

Amount  %s/ATA  Amoumt  %s/ATA  Amount %

Interest revenue 1,013,263 3 786,278 2.94 226,985 28.87
Interest expense -683,835 -2.16 -471,469 -1.76 -212,366 45.04
Inerests on preference shares -6,892 -0.02 -5,409 -0.02 -1,483 27.42
Revenue from equity portfolic 14,503 0.05 7256 0.03 7.247 99.88
NET INTEREST INCOME 343,931 1.09 322,065 1.20 21,866 6.79
Equity accounting 23,387 007 17737 0.07 5,645 31.83
Fees and commissions 157,325 050 140,063 0.52 17.262 12.32
Insurance activity -175 0.00 856 0.00 -1.031 -120.44
Trading income 77.850 0.25 33,214 01z 44,646 13442
ORDINARY INCOME 602,323 191 513,935 1.92 88,388 17.20
Personnel expenses 164,813 -0.52 -140,647 -0.53 -24,166 17.18
General and administrative costs -123,446 -0.39 -108.407 -0.40 -15,039 13.87
Depreciation and writte-downs -17.512 -0.06 -15,340 0.08 -2.172 14.16
Depreciation and writte-downs 12,846 0.04 9,953 0.04 2,993 30.07
OPERATING INCOME 309,498 0.98 259,494 0.97 . 50,004 19.27
Write-off and provisions -65,694 0.1 -50,506 019 1 5,148 2999
General allowances 1,281 0.00 -7,353 -0.03 8.634 -117.42
Other results 5.362 0.02 242 0.00 5,120 2,115.70
INCOME BEFORE TAXES 250,487 0.79 201,877 0.75 48,610 24.08
Corporate income tax -73.441 -0.23 -60,418 -0.23 -13.023 2155
INCOME AFTER TAXES ATTRIBUTED TO THE GROUP 177,046 0.56 141,459 053 35,587 2516
ATA 42,238,856 35,787,949 6,450,907 18.03

Income attributed to the Group

7
65 Q
59.40
4 60 o
T % s /
E

50 O\ @]

45 O

40
302005 40 2005 1Q 2608 202006 30 2006
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Quarterly statements of income
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Thausands of eurgs
2006 2005
Variation
3rd @ 3006/3005 3006/2006 nd @ 1thQ &4ha 3rd0
Interest revenue 379,012 35.03 15.66 327,692 306,559 290,337 280,691
Interest expense -264,055 54.76 2091 -218,390  -201,390 -184,187 -170,620
Interests on preference shares -2.467 33564 3.686 -2,380 -2,045 -1.845 -1,846
Revenue from equity portfolic 5.095 251.62 484 4,860 4548 2,062 1,449
NET INTEREST INCOME 120,052 1.65 .16 114,162 109,717 108,202 111,520
Equity accounting 11,232 69.44 85.13 6,067 6.083 6,308 6,629
Fees and commissions 53,336 i2.24 2.54 52,014 51,975 49,636 47519
Insurance activity -164 -129.44 -124.81 661 672 O 557
Trading income 22,922 83.28 -9.78 25,407 28,531 34,104 12,507
ORDINARY INCOME 207,378 16.03 457 198,311 196,634 197,919 178,732
Personnel expenses -bB,445 18.12 0.67 -56,070 52,288 -51,751 -47,788
Gereral and administrative costs -41,684 12.34 2.30 -40,746 -41,016 -52,296 -37,105
Depreciation and writte-downs -6.373 20.09 7.76 -5,914 -5.225 -5,591 -5,307
Qther operating items 4,096 7942 -20.20 5133 3717 3,908 3,165
OPERATING INCOME 106,972 16,66 6.21 100,714 101,812 92,089 91,697
Write-off and provisions -22.728 64.74 -16.74 -77,299 -15,627 -29.637 -13,796
General allowances 521 436 -1,060.1 549 6,003 318 -5,051
Other results 5727 1537838 -1,148.90 -546 181 798 37
INCOME BEFORE TAXES 84,700 16.21 15.37 13418 92,363 63,568 72,887
Corporate income tax -25,296 17.40 13.85 22217 -25,928 -17,325 -21,546
‘ INCOME AFTER TAXES ATTRIBUTED TO THE GROUP 59,404 15.1 16.02 51,201 66,441 45,243 51,341
ATA 43,119,315 41,476,298 41,496,532 39,865,253 38,432,895
Basic income Net operating income
210 207.38 110
O 106.97
200 / O\O/O
§ O~ == O ;’:mo P
3 1% H 81.69 //
5 17873 —p O --0
O
170 B0

30 2005 40 2005 10 2006 20 2008 302006 30 2005 40 2005 1Q 2006 20 2006 30 2006
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Fees

- e FEES
L IR
Thousands of euros

Variation
09/30/2006  (09/30/2005 Amount %
FEES PAID
Fees paid to other banks 13,036 1,923 1,113 9.33
Fees paid to agents. virtual banking 37,239 29772 7.467 25.08
Total fees paid 50,275 41695 8580 2058
FEES RECEIVED
Guarantee and L/C 12,149 11,303 848 7.48
Foreign exchange 5611 5,685 74 -1.30
Payment and collection services 51,6835 50,319 1,316 2.62
Comercial bills 12,189 10633 1560 14.57
Sight accounts 7,093 6840 247 351
Debit and credit cards 25,697 27298 1601 586
Checks 1,365 1,439 74 -5.14
Payment orders 5,293 4099 1,194 29.13
Brokerage services 34,59 23067 11,524 4996
Underwritting and management fees 7.749 | 7.650 7121.27
Buy/sell orders 11,705 9809 1,896 19.33
Custody and administration 15,137 13,159 . 1,978 15.03
Non-hanking financial products 72,778 63,043 9,735 15.44
Mutual funds 58,426 51,104 7.324 1433
Pensicn funds 9,181 7,661 1,520 19.84
Insurance 5,171 4278 8% 2085
Other fees 30,836 28,341 2,495 8.80
Total fees received 207,600 181,758 25,842 14.22
_FEES AND COMMISSIONS NET _ 157325 140,063 17,262 1232
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Cash on hand and on deposit at Central Bank
Bue from banks

Credit facilities and loans (a}

Securities

Equity portfolio

Average earnings assets {b)
Cther assets
AVERAGE TOTAL ASSETS

Dug to central banks
Due to banks
(Other market transactions
Customer funds (c)
Customer deposits
Marketabie debt securities
Subordinated liabilities
Capital with nature of financia! liabilities

Average interest bearing funds {d}
Other liabilities

AVERAGE TOTAL FUNDS
Customer spread (a-¢)

Net interest margin !h-_d}u

09/30/2006
weighting rate
.89 1.78
10.15 2.58
66.47 360
16.03 343
1.09 420
94.63 34
537
100.00 325
0.34 2.55
19.32 2.85
0.29 278
68.65 225
3863 1.76
29.97 2.89
1.19 4.32
0.82 285
90.53 239
9.47
100.00 216
1.34
1.05

Data in %
09/30/2005
weighting rate
0.95 148
8.41 1.76
61.80 3.26
23.22 3.05
1.47 1.85
95.85 3.09
415
100.00 2.96
200 210
23.60 2.25
0.47 1.41
61.31 1.67
4078 139
2053 2.23
1.1 416
0.97 2.08
89.45 1.97
1055
100.00 1.76
1.59
112

Yields and costs
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Quarterly yields and costs

€ fm

2. GLETIETY Yieius and cosis

Data in %
3006 2006 1006 4005 3005
weighting rate weighting rate  weighting rate weighting rate  weighting rate
Cash on hand and on depasit
at centra’ bank 0.88 1.66 089 1.99 088 1.74 088 1.36 0.94 151
Due from banks 10.46 2.893 895 257 10.03 220 8.98 200 B.33 1.69
Credit facilities and loans (a) 67.54 3.80 67.92 357 63.85 3.39 63.06 3.72 6141 322
Securities 1524 363 15.47 346 17.45 3.2 1996 312 2401 298
Equity portfolio 1.08 428 121 388 099 448 143 1.42 1.41 106
Average earnings assets (h) 9520 366 9545 337 93.20 3.26 9431 3109 96.10 3.03
QOther assets 480 455 6.80 5.69 3.90
AVERAGE TOTAL ASSETS 10000 3.49 100.00 3.2 10000 3.04 100.00 29t 100.00 2.91
Due to central banks 000 040 066 263 037 2.4 1.57 212 367 230
Due to banks 1804 315 1968 2.84 2034 258 2309 235 2531 223
Money market transactions
through counterparties 019 233 022 259 046 210 0.36 0.00 0.21 052
Customer funds (¢) 70893 249 68.90 222 §5.85 2z 6348 1.77 58.70 1.66
Custemer deposits 3910 195 B89 173 38.03 159 384 1.4 3985 139
Repos 3184 315 2999 286 27192 259 2508 232 1884 2.75
Subordinated liabilities .25 427 110 437 094 424 097 404 101 420
Capital with nature of financial liabilities 079 282 084 275 084 239 087 zn 0.91 210
Average interest bearing funds (d) 9.1 263 9141 2.3 8890 2.1 9035 203 8980 1396
Other liabilities 879 8.5 11.10 9.65 10.20
AVERAGE TOTAL FUNDS 100.00 2.40 10000 211 100.00 197 100.00 1.83 100.00 1.76
Customer spread (a-¢) 1.3 1.35 1.38 1.4% 1.56
Net mierest margm (b-d) 1.03 1.06 1.05 106 1.07
EVD|UIIDD_CL15I_UFT_I&[ sPre_ad o Return on lending and Cost of customer funds
160 156 s 3.80
s O 3.22 /./.
s 2 o o ®
s 150 \ : 3 249
é 1.45 O % /O/O
E \O ERRT o—"°
<135 0 = O
\E.B‘I
1.30 o !
30 2005 43 2005 12 2006 20 2006 30 2006 30 2005 40 2005 102006 20 2006 30 2008
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(O Caost of customer funds

@ FRaturn on lending




Comrnibuhon by business area

[T o

Pk N o YO N L. V.. SR
L WEIUTIIUNIET Y DUBITEER £78Y
Thousands of euros
Variation
09/30/2006  09/30/2005 Amount %
Customers busingess divisions 182,569 145,023 37,546 25.89
Personal Finance 17.970 14,145 3.825 27.04
Private Banking 32,609 26,005 6,604 2540
Corporate Banking 42,328 33,956 8372 24.66
Individuals 58,257 48,500 9,757 2012
Small and Medium Companies 26,865 18,541 8,324 4490
Non-Residents 4,540 3.876 564 1713
Capital Markets 26,676 14,884 11,792 79.23
Cther businesses 28,954 13.819 15,135 109.52
General allowances -42,997 -33.671 -9,326 270
Corporate Center -18.156 1,404 -19560  -1,393.30
INCOME AFTER TAXES ATTRIB. TO THE GROUP 177,046 141,459 35,587 25.16
Pro-memoria:
Asset management fees 64,040 56431 7.609 13.48
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Shareholders’ equity and rating

’,

14, Sharsholders’ equity and rating
) Thousands of euras
_ Variation
09/30/2006 08/30/2005 Amount %
Y Paid-in capital and reserver 1,509,947 1,362,150 147,797 10.85
- Minority interest 343,165 343,165 0 0.00
X o Revaluation reserve 1277 -130.761 3.045 -2.33
o Treasury stock ' -640 -31,739 31,089 -97.98
b Intangible assets -48,555 -45,596 -2.959 6.49
Tier1 1,676,201 1,497,219 178,982 11.95
Revaluation reserve 127,117 130,761 -3.045 -2.33
General allowances 448,620 289,187 159,433 55.13
Subordinated debt financing 301,855 249,225 52,630 2112
Recorded general loan loss allowance 98,723 -36.801 61,422 166.90
Tier 2 779,968 632,372 147,536 3.3
Total Equity 2,456,169 2,129,591 326,578 15.34
Risk-weighted assets 24,148,368 19,938,005 4,210,364 .12
Tier 1 {%) 6.94 151 -0.57 -159
Tier 2 (%} 23 n 0.06 1.89
Capital ratio (%) 1017 10.68 -0.51 -4.78
Excess 524,300 534,551 -10,251 -1.92

Ratings
Short Term Long Term
Moody's p Aa3
Standard & Poor's Al A
Fitch F1 A+
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Vananon in net worth / Cash flow statement

LAON oo E PSRy
5, Varigtior in mat winrts

Thousands of eurcs

2006 2005
BALANCE AT JANUARY 1 1,447,831 1,316,190
Dividends -73,630 -66,365
Capital increase 20,071 26,558
Reserve - available-for-sale -3.307 21,618
Income for the year 177,046 141,459
QOther variations 38376 5,681
BALANCE AT SEPTEMBER 30 1,606,387 1,445,142

Thousands of eures

2006 ' 2005

CASH AND CASH EQUIVALENTS BALANCE AT JANUARY 1 435916 170,761
Net cash flow - operating activities 11,868 213,600
Met cash flow - investments -35,840 -18,381
Net cash flow - investments 143,056 -64,200
CASH AND CASH EQUIVALENTS BALANCE AT SEPTEMBER 30 555,000 N 301,780
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Creation of shareholder value

Variations in earnings and dividend per share

N7 an{If = o
A APHECH RO

e e,
SNETSNHO

lder valus

Period per share data (euros}
Eamings par share

Diluted earnings per share
Dividend per share

Book value per share

Price at beginning of year

Low

High

Closing price

Appreciation in last quarter (%)
Appreciation in fast 12 months {%)

Stock market ration

Price/Bock value {times)

PER (price/earnings. times)

Dividend yield {%)

Number of shareholders

Number of shares

Number of shares held by nonresidents
Average daily trading (number of shares)
Average dasly trading (thousands of euros}

228

220

0.94
19.21
46.87
46.23
58.50
56.00
M
2963

292

1859

2.23
89,493
78,585,044
15,381,543
191,630
10,18

Bankinter's market capitalization trend

090 4,500
00 o 076 O O
068 \ O / \ /4.4(]0.76
g G.70 O O/ 2 2000 o
3 040 -0 E
£ 030 £ o
2 o0 0.32 3 3500 O/
‘ 0.30
1w e—@ ® ® ® 3,365.00
0.20 3.000
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a0 D m\'mq
L. TS

Number of employees
Average length of service of employees (in years)
Average age (in years)
Detached by sexes (%)
Men
Woman
Interna! job rotation (%) (")
External turnover (%) (*)
Empl. with university degrees and posigrad. studies {%)

{*}Moving averages of the fast 12 months

03/30/2006
3874
10.37
36.60

53.86
46.14
3115

943
71.59

09/30/2005
3612
10.51
36.62

54.93
45.07
30.72

746
69.91

Variation
Amount %
263.00 7.28
-0.14 -1.33
-0.02 0.05
-1.07 -1.95
1.07 2.38
0.43 140
197 26.41
1.68 2.40

Peaple
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Quartarly events

[ fr N .,“ ? \\‘7 ,\\“ 77 ,—..‘S

kYJa \J"u‘u Jas W
RENEWAL OF BANKINTER'S MANAGEMENT TEAM

In September Bankinter's Board of Directors approved a plan for the
renewal of its management team and, consequently, for the design of a
new organisational structure 1o meet current market requirements more
efficiently and to strengthen Bankinter's ability to take on new challenges
within the framework of its clearly differentiated business model.

As a result of this decision, certain new members, together with their
related areas of competence, joined the Bank's Management Committee,
while two existing members took early retirement and therefore vacated
their positions on this Committes.

After these organisational changes, the composition of the Management
Committee of Bankinter is as follows: Jaime Echegoyen, Chiet Executive
QOfficer; Rafael Mateu de Ros, General Secretary and Secretary of the
Board; General Managers Carlos Ruiz—Jarabo [Customers and Networks),
Pahlo de Diego (People and Business Development} and Fernando Aifaro
{Innovation); and the incoming members Jesds Marquina, Manager of
Resources; Lazaro de Lézaro, Manager of Markets and Products; Jacobo
Diaz, Finance and Investor Relations Manager, and Ana Peralta, Manager
of Risk and the first woman to foin this managing body.

AWARDS AND RECOGNITION

# Hal-Cash, the instant cash remittance system createc by Bankinter,
Caixa Galicia and Bancaja, to which 8 financial institutions currently
belong, was highly commended in the 2006 Technology Awards of “The
Banker', the prestigious Financial Times Group magazine. Bankinter
received the award for the best Autemated Customer Service Project in
the Retail Banking Project Awards category.

The judges agreed that Hal-Cash makes efficient use of the two most
widespread technological infrastructures deployed in recent years -
wireless telephony and ATM networks — to create a simple, cheap, and
secure system for sending cash remittances that is of great use for both
banks and their customers. Other aspects of Hai-Cash viewed positively
by the jury were that it allows money to be sent to non-account holder
customers and that it facilitates the use of financial channels.

® Once again in 2008 Bankinter won the prize for the Best Internet-based
Financial Institution/lnsurance Company in the ‘Favoritos de Expansion
Cirecto’ awards. This prize is awarded on the basis of votes cast by
Internet users and the decision of a prestigious jury. Bankinter obtained
the award for the second consecutive vear, proof that it provides the best
Internet banking and insurance service.

® Bankinter is the first Spanish financial institution to obtain certification
under SO 27001-2005, which recognises that the security management
of the Bank's informaticn systems and platforms meets the highest
standards in terms of quatity and professionalism. This Information
Security Management System certification, which confirms Bankinter's
leadership in the areas of technology and quality, was awarded by the
British Standards Institution {BS!) for the processes in place at the Bank
for the identification, authentication and signature of financial
transactions over the Internet and their respective electronic evidence.
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RECONCILIATION PLAN

At the beginning of this quarter, Bankinter presented its new Working and
Family Life Reconciliation Plan, which aims to provide specific solutions
to satisfy the personal and family needs of its employees and 10 ensure
that these solutions are compatible with the needs of the business.
Several measures, which affect various personal and employment-
related areas, are completely new, while others are extensions of already
existing measures. Some address situations that have been in place for
some time but which only now — through the Plan — have been effectively
acknowledged. The measures relate, inter alia, to maternity/patemnity
leave and caring for relatives and aim to encourage employees’
participation in voluntary work and to promote their training and optimal
professional development.

PRODUCTS AND SERVICES

# This quarter Bankinter launched a new guaranteed fund, ‘Bankinter
Telecomunicaciones Garantizado, FI', which guarantees 100% cf the
initial capital after 1, 2, 3 or 4 years plus a coupon cn maturity tied 1o a
basket of three shares: Teigfénica S.A., France Telecom and DT Telekom.
The coupon’s return is directly linked to the performance of the basket’s
securities, with a possible yield of 6% at the end of the first year —
through redemption of the fund - if the final value of the three shares is
greater or equal to the initial value. Otherwise, fulfilment of this
condition would ba observed at the end of the second year, at the end of
the third, and finally at the end of the fourth year, with the possibility of
obtaining a return of 12%, 18% or even 24% respectively, depending on
the number of years elapsed and provided the condition is met.

® The Bank has afso started to market a new structured deposit,
'Depdsito 200°, which matures at 1 year and 2 days and guarantees 100%
of the capital invested, plus 200% of the point-to-point appreciation of
Telefénica shares (to which it is linked) during the established period.
This vield will be obtained provided that the increase in Telefnica’s
share price does not reach 10% at any given time. If this were to occur
the customer would obtain a nominal interest of 3.5% on the capital
investad.

SOCIAL ACTION

Bankinter has included on its website a locator for branches that are
accessible to the disabled. Thanks to this system disabled people can
quickly and easily find the branches in their pravince that provida full
accessibility for the disabled and are equipped with facilities to enable
them to carry out any financial transaction or consuliation.

The locator permits selective searches by province and by branch type
(genera! branches, SME branches and the agency network) and can refine
ihe search even further to include branches with an ATM and/or cashier.
The search results supply the full address and telephone number of each
kbranch.

This new tooi forms part of an exiensive plan called 'Bankinter
Accesible’, the objective of which is to make all the channels and
platforms vsed by the Bank in its dealings with its customers {Internet,
telephcne banking, branch network} universally accessible.
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